Merchant 
Fleet Hit By 
McNamara 

WASHINGTON (AP) - Sec- 
retary of Defense Robert S. Mc- 
Namara is unhappy with the 
performance of the heavily sub- 
sidized American-flag merchant 
marine and has expressed his 
irritation in closed Senate heap: 
ings. 

Urgent demands for rushing 
soldiers and military supplies to 
Vietnam have found both the 
ship builders and subsidized 
operators wanting, the Penta- 
gon civilian testified in hearings 
by the Armed Services Commit- 
tee and an Appropriations De- 
ftnse subcommittee. 

“Not only does it cost twice 
as much to build a ship in this 
country, it also takes twice as 
long,” McNamara said in cen 
sored testimony released after 
the secret sessions. 

McNamara said the Aimeri 
can-flag merchant marine “Is 
subsidized by the taxpayer di 
reotly or indirectly, to the tun 
of nearly three quarters of 


billion dollars a year on th 
premise that this shipping is re 
quired for potential national 
security needs.” 

But when emergency tonnage 
leeded to be moved to Vietnam 
apidly McNamara said these 
ubsidized lines preferred to 
naintain their regular opera’ 
ions and profits. 

“Fortunately, in the present 
situation, we have beep able to 
obtain the needed sealift without 
recourse to requisitioning,’ the 
secretary added. 

This was done principally 
through the use of the “unsob- 
sidized U.S. tramp fleet and 
through reactivations from the 
reserve fleet,” he explained. 

The Navy’s reserve ships, of- 
ten called the “Mothball fleet,” 
include hundreds of World War 
II and Korean War vessels, 
scores of which have been refit- 
ted and put back into active f 
service. i 

But, he said, these ships may < 
not be available in another 10 < 
years because most of the moth- < 
ball fleet then will be 30 to 35 < 
years old and too costly to con- < 
vert. And the tramp fleet proba- 
bly will disappear “because its 1 
aging World War II vessels can- ' 
not be replaced at an econom- 
ical price.” • 

“Obviously, the solution is to 
revitalize the American ship- 
building industry,” he said. 
“There is no reason why the 
American shipbuilding industry 
should not be, i n a technical : 
sense, as good as the best any 
other country has to offer.” 



